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Tunisia: Going Long


The Tunisian Central Bank's sale of a new Euro-denominated bond this week drew strong market interest - reflecting the country's status as a destination of choice for emerging market investors. 

With the bond issued on the London financial market on June 9 and demand for Tunisia's debt high, a range of pension funds, insurance companies and fund managers immediately snapped it up. 

The issue totaled 400m ($485m) and will pay a coupon of 4.5%. With a maturity of 15 years, it is the longest of such bonds released by the country. Last year, Tunisia sold a similar bond, with a total value of 450m ($586m) at a seven-year maturity, but according to the Central Bank this recent sale will be the only foray the country makes onto international debt markets in 2005. 

The success of the issue represents a vote of confidence for the market in Tunisia and of confidence in the quality of its economic management, said Taoufik Baccar, governor of the Central Bank. It was put together jointly by Citigroup and Dresdner Kleinwort Wasserstein, whilst total investor interest reached some 1.5bn ($1.8bn). The bond was distributed 45% to German and Austrian accounts, 16% to the UK and 10% to France, with the USA, Asia and other European countries making up the remainder. Around 60% of the bond was taken by asset managers, with pension funds and banks also buying smaller shares. 

Tunisia was one of the first countries in the region to achieve an investment grade from international ratings agencies. Initially introduced by Fitch at BBB- in September 1995, it now stands at BBB with a stable outlook, whilst Moody's has given it a Baa2 rating. Standard and Poor's also accord it a BBB status. 

Some European analysts now feel that Tunisia is similar to the new members of the European Union in terms of bond investment risk. This endorsement of quality has allowed the state to borrow quite economically on overseas markets, particularly in Japanese yen bonds - so-called 'samurai' issues. The Central Bank also made regular issues in the 1990s of bonds with maturities of between five and 30 years, the longest of which will come to maturity in 2031. All have BBB ratings by Fitch. 

Local analysts say that the new bond has not been issued to generate cash to fill any specific shortfall, or to fund a particular new investment, but is rather a periodic release of debt which does as much in terms of publicity as it does financially. The bond remains a decent buy for overseas asset managers, especially as the value of the euro is currently heading downwards and relative to the performance of other emerging market debt. 

6.5 million tourists are expected to visit Tunisia in 2005

 Mr Tijani Haddad, Minister of tourism said that Tunisia's tourism industry will "achieve record high results" in 2005.
He said 6.5 million tourists are expected to visit Tunisia his year.

Tourism revenues in 2005 will reach a record level of 2.5 billion dinars, an increase of 11.7% in comparison with 2004, noted Mr Haddad who pointed out that the sector's foreign currency income will offset the country's trade balance deficit by 56%.

The minister said the revenues from the tourism industry have reached 903 million dinars during the first semester of this year, representing an increase of 10.6% in comparison with 2004.

The tourism minister added that with the opening in November of an international golf course in Tozeur, on the fringes of the Sahara, there will be 11 golf courses around the country. He laso said plans are afoot to set up new marinas and to further promote thalasso therapy. He announced in this regard the opening of 10 new spas soon.

Mr Haddad also said a strategy has been set up to further attract visitors from such promising markets as North America, Eastern Europe and China, whose potential number of tourists for 2016 is estimated to reach 100 million.
WSIS: Arab ministers gather in Tunis

Tunisia hosted the 9th ordinary session of the Arab Council of Ministers of information and communications on June 30 and July 1, 2005. The meeting was devoted to the discussion of Arab cooperation in the field of communication technologies in view of the World Summit on the Information Society, scheduled next November in Tunisia.

The meeting helped coordinate Arab participation in the summit and the preparation of common strategy founded on the Geneva action plan, which aims to foster the development of the information society and to reduce the digital gap.

A conference and an exhibition under the aegis of the 'Arabcom' organization was held as side event to the meeting. The event featured the most recent innovations in the field of software programs, applications and services as well as fixed and mobile telecommunication networks, and new technologies involving data transfer and information security.

Celebrating the arts, the 41st edition of the Hammamet International Festival will take place from July 13 to August 18, 2005.
A rich and diverse program awaits the public of the 41st edition of the Hammamet International Festival.
All types of artistic expression including drama, the cinema but also song and dance will be represented on the stage of Hammamet’s International Cultural Center.

By offering a rich blend of Tunisian and Tunisian performances, the festival has managed over the 41 years of its existence to attract a large and diverse public. 
This year’s attractions will feature: a representation of the “Sea gull” (A.Tchekov) by A.Lakhal, a musical performance by Ali Sriti and Leila Hjaiej, an Argentine tango group “Barbara Luna”, Tunisia’s popular singers Zied Gharsa and Sonia M’barek and the Tunisian- born French singer, Laam. There will also be performances of Jazz and Soul, musical spectacles, modern dance and one-man shows.

The cinema will also have the lion’s share of the event with the programming of such films as: “le prince” by Mohammed Zran, “Alexander” by Oliver Stone, “Hotel Rwanda” by Terry George, and “Ocean’s twelve” by Steven Soderbergh featuring George Clooney and Brad Pitt. 
