QUOTATION OF JSC “PSV” FOR SUPPLY OF PRODUCTS TO THE
KOREAN MARKET

I. Company details:

Company name:
Full name: Joint Stock Company “Polotsk-Steklovolokno”
Short name: JSC PSV”

Focus of business: production of fiberglass and products on its basis

Address:

211400, Stroitelnaya Str. 30, Vitebsk region, Polotsk, Belarus
Tel.: +375 214 41 55 51

Fax: +375 214 41 54 04

II. Brief information about JSC “PSV”

JSC “PSV” is one of the leading manufacturers of fiberglass materials in the world. This is a modern,
dynamically developing industrial complex with an area of 1 million square meters holding more
than a thousand units of state-of-the-art equipment.

JSC “PSV” is an integrated enterprise which unites in a uniform complex the technological processes
of raw materials preparation, glass melting, forming of fiberglass and its textile processing, finishing
treatment of glass fabrics and production of glass reinforced plastics (GRPs). This allows for the
enterprise to be stable, flexible, provide for the markets with a wider range of products, promptly
react to enquiries and wishes of customers and be a step ahead of the market requirements.

JSC “PSV” is an export-oriented company which has business with over 45 countries worldwide. The
company is integrated into the world economy by means of timely and highly qualified fulfillment of
orders for automotive industry, electronics, military-industrial complex, building and other industries.
We manufacture products on the basis of various kinds of glasses, namely alumoborosilicate "E"
glass, silica glass meant for high temperature insulation, and high-strength VMP glass.

I11. Range of products with customs tariff numbers specified
JSC “PSV” specializes on the production of the following products:

- Electric insulation glass fabrics — customs tariff number 7019520000, 7019590000;

- Building materials (glass fabrics, glass meshes) - customs tariff number 7019520000,
7019590000,

- Silica materials (glass fabrics — customs tariff number 7019520000, 7019590000;
glass meshes — customs tariff number 7019520000, 7019590000; fiber — customs tariff
number 7019199009, ready-made articles — customs tariff number 7019909900);

- Fabrics for glass reinforced plastics — customs tariff number 7019520000, 7019590000;

- Thermal insulation materials — customs tariff number 7019390009;

- Glass yarns — customs tariff number 7019191009;

- Rovings — customs tariff number 7019120000;

- Hollow fibers and fabrics on their basis — customs tariff number 7019520000, 7019590000;



- Chopped fiber — customs tariff number 7019199009;
- Articles made of glass reinforced plastics.

IV. Description of the goods and the fields of application:

At the market of Korea we see the following possibilities in branches:

1. Machine building industry, as well as automotive industry.

According to Korea Auto Industries Corp. Association, car production in 2017 decreased 2.7 percent
to 4,114,913 units from a year earlier. Domestic sales inched down 1.8 percent to 1,793,268,
according to data from the Korea Automobile Manufacturers Association and the Korea Automobile
Importers and Distributors Association.

At the same time, automobile exports increased 3.9 percent year-on-year to $41.7 billion in 2017

after two years of contraction. Exports in value grew although the number of vehicles shipped abroad
contracted 3.5 percent to 2,529,153.

We also believe there are perspectives for selling our silica fiber in autometive
industry and a number of other industries.

Silica fiber is made of glass no. 11 (SiO2 content 94-96%, operating temperature is up to 1000 °C),
and Puresil glass (SiO2 content is over 98%, operating temperature is up to 1200 °C).

Fields of application:

- Silica fiber is used for fabricating needle punched material which is widely used as an
insulating material in automotive industry (for instance, for insulation of mufflers), metallurgy, at
atomic and thermal power stations, and for insulation in electric and open-flame ovens.

- Silica fiber is also used during sewing of thermal insulation mats: silica fiber is in the
shell made from silica fabric.

Whereas chopped silica fiber is used for production of high temperature reinforced composites, for
making silica paper, and as a reinforcing material in production of different friction articles.

It is also possible to use E-glass needle punched material in automeotive industry for sound
insulation in motor area.









2. Shipbuilding Industry.

We see good perspectives for selling our silica fabrics for shipbuilding industry.

The world's shipbuilding companies are concentrated in the three East Asian countries,
which together control 90% of global market share. South Korean shipbuilders were thus
able to capture 43% of the market last year.

The South Korean company's' shipyard in Ulsanis the largest in the world, with nine
docks capable of producing 10 300,000-ton supersize tankers in just six months.

Silica fabrics are used for high temperature insulation in fire protective shutters, welding blankets,
cable insulation and many other applications.

In general we see good potential for our high temperature silica fabrics which can be used in
different industries.
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Thermal insulation jacket made of fabric for glass reinforced plastics

A thermal insulation jacket for multiple use is an excellent means for thermal insulation of a wide

range of equipment: heat exchangers, valves, parts of tubes, pumps, safety fittings and others. It is
made of heat-resistant materials (inside - glass fabric, and outside - glass fabric impregnated with
silicone, filler — needle punched thermal insulation materials) and can be used at temperatures up to
350°C, and on a short term basis — up to 450°C.

It is possible to use fabrics for glass reinforced plastics with silicone to fabricate flexible air duct fuse
elements in different industries where air ducts with hot air are involved (for instance, chemical
industry, etc.).

However, please note, that in many cases fiberglass products are semi finished products meant
for production of ready-made articles used in different industries. Therefore, it is necessary to
look for potential customers directly among manufacturers of those articles (glass reinforced
plastics, needle punched mats from silica fiber and others). We produce a number of ready-
made articles ourselves (thermal jackets, fire blankets, sleeves for insulation of mufflers).



V. Key parameters of our silica fabrics
- replacement for asbestos;

- our own existing technology of production of silica allows us to produce fiber with SiO2 content
not less than 98% for fiber of grade Puresil.

- silica articles are inert to the majority of chemical agents, resistant to organic and mineral acids of
any concentrations even at increased temperature;

- possess high chemical resistance to water and high pressure steam;

- are able to absorb moisture, but do not split in the presence of water;

- stable in vacuum.

VI. The main competitive advantages of our products include:

- a wide range of products which makes it possible to use fiberglass materials in different fields;
- a possibility to develop new products or improve regular items in our own R&D;

- stable high quality of products;

- Quality Management System conforms ISO 9001:2009;

- more attractive prices if compared with other manufacturers;

- a possibility to arrange speedy delivery of the goods “from door to door”.
VILI. Prices and terms of delivery

Making quotations always requires clarifications of technical parameters which is stipulated by the
specific character of fiberglass based materials (the existence of different product modifications
depending on application), and volumes of consumption. We are willing to offer any terms of
delivery which are most convenient for the customer, and we can also offer a minimum order
quantity, namely from one roll of glass fabric/ one box of fiber (yarn). Sales terms are based on direct
negotiations with signing a sales contract in the end.

VIII. Contact details

Marketing Expert

Nikolai Dimoglo

Tel.: +375-214-415825
Fax: +375-214-415420
E-mail: Dimoglo@psv.by
http://eng.polotsk-psv.by/




